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NEW INSURANCE REQUIREMENTS FOR AIRCRAFT OPERATORS

New European regulations which require operators of all aircraft* operating in the EU to have minimum levels of insurance cover in respect of passenger and third party liability will come into force on 30 April 2005. In the UK the requirements will be enforced by the Civil Aviation Authority (CAA).

As UK commercial airlines are already required to have such insurance, it will be mainly private flyers who will be affected, as there has been no previous mandatory requirement for them to hold any type of insurance.

Under the EU Regulation, the standard passenger liability insurance is approximately £210,000 per passenger. In the case of non-commercial operations, where the aircraft has a maximum take-off mass of 2,700kg or less, the Regulation allows Member States to apply a reduced amount of approximately £85,000 per passenger.  In its consultation paper on draft Regulations implementing the EU legislation, the Department for Transport (DfT) seeks views on whether to adopt the lower figure.  The minimum amount of cover required for third party insurance is determined by the maximum take-off mass of the aircraft.  As an example, a Cessna 182 operating non-commercially would require cover of approximately £2.5m for third party insurance in addition to the passenger liability cover.

Proposals for the implementation of the scheme, how it should be incorporated in the Air Navigation Order and how it should be enforced in the UK are also included in the consultation. With regard to private aircraft it is proposed that, rather than requiring an annual insurance check, the CAA will only require evidence of insurance when an aircraft is first registered and then at every subsequent re-registration. This will be supplemented by a number of random checks.  

It is also proposed that the cost of the extra regulatory work for UK registered aircraft will be incorporated into the aircraft registration fee, which is payable when an aircraft joins the UK Register or changes ownership. This would add an extra £10 for smaller aircraft under 15,000kg maximum take-off weight and £20 for all aircraft above that weight. 

Robert Ferris, Head of the CAA’s Aircraft Registration Section, said: “All EU countries have been tasked with inspecting both resident and visiting aircraft.  In the UK the CAA is hoping to minimise the administrative burden by linking the monitoring of insurance to the existing registration process.  However, the CAA will also be carrying out spot checks and if an aircraft is not properly insured, then it can be grounded and the operator prosecuted under the Air Navigation Order.”

Extra requirements for commercial operators include coverage of passengers’ baggage and any cargo carried. Specialist aviation insurance brokers have also been briefed on the changes and should be able to offer advice to aircraft operators.

The full consultation document is available on the Department for Transport website at http://www.dft.gov.uk/stellent/groups/dft_control/documents/contentservertemplate/dft_index.hcst?n=12473&l=2
For more information please contact Jonathan Nicholson on 020 7453 6027.

Notes to Editors:

*The regulation does not apply to model aircraft less than 20kg; foot launched vehicles; captive balloons; kites and parachutes including parascending parachutes. 

Aircraft of less than 500kg used for non-commercial flights or local flight instruction, not crossing international borders, are not required to hold insurance for war and terrorism risks.

As well as being applicable in the EU the requirements also extend to countries in the wider European Economic Area, which includes countries such as Norway and Iceland.

The CAA is the UK's specialist aviation regulator. Its activities include: making sure that the aviation industry meets the highest technical and operational safety standards; preventing holidaymakers from being stranded abroad or losing money because of tour operator insolvency; planning and regulating all UK airspace; and regulating airports, air traffic services and airlines and providing advice on aviation policy from an economic standpoint.
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