Companies Limited by Guarantee

Companies Limited by Guarantee are where the organisation has been incorporated into a Company. The reason for doing so is to protect the individual members of the gliding club from debts and damages incurred by the club. 
The members as a group are financially liable in the event of a large claim (for instance in the case of an under or uninsured loss) against the club, a huge error of judgement, defaulting on a loan or similar. However, the personal liability of each member is limited, often to £1. Each member will have signed a guarantee to pay up to this limit in such an eventuality. The details will be set out in the governing document known as ‘The Memorandum of Association’.
Please note: should any management ‘errors’ traverse into the criminal, those responsible for the errors are not beyond the reach of the legal system.  Following a number of fatal accidents in other sports and activities, it is possible for individuals to be prosecuted for criminal negligence if someone is fatally or seriously injured.  However, adherence to normal Rules and Recommended Practices should protect clubs and their members from this risk.  Members (particularly committee members and officers) can also be held personally liable to pay if they have acted outside their normal authority as set out in the Club’s constitution and have incurred debts or liabilities. 
